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National Helicopter Services Limited

Statement of Management’s Responsibilities

Management is responsible for the following:

° Preparing and fairly presenting the accompanying financial statements of National Helicopter
Services Limited (the Company), which comprise the statement of financial position as at 30
September 2015, the statements of comprehensive income, changes in equity and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory

information;

° Ensuring that the Company keeps proper accounting records;

. Selecting appropriate accounting policies and applying them in a consistent manner;

o Implementing, monitoring and evaluating the system of internal control that assures security of the
Company’s assets, detection/prevention of fraud, and the achievement of company operational
efficiencies;

o Ensuring that the system of internal control operated effectively during the reporting period;

° Producing reliable financial reporting that comply with laws and regulations, including the

Companies Act; and
o Using reasonable and prudent judgement in the determination of estimates.

In preparing these audited financial statements, management utilised the International Financial
Reporting Standards, as issued by the International Accounting Standards Board and adopted by the
Institute of Chartered Accountants of Trinidad and Tobago. Where International Financial Reporting
Standards presented alternative accounting treatments, management chose those considered most
appropriate in the eircumstances.

Nothing has come to the attention of management to indicate that the Company will not remain a going
concern for the next twelve months from the reporting date; or up to the date the accompanying financial
statements have been authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.

=%/ el floieny

Director of Corporate Sétvices General Manager
12 February 2020 12 February 2020
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Independent Auditor’s Report
To the shareholders of National Helicopter Services Limited
Report on the financial statements

We have audited the accompanying financial statements of National Helicopter Services Limited, which
comprise the statement of financial position as at 30 September 2015, and the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and notes, comprising a
summary of significant accounting policies and other explanatory information.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
National Helicopter Services Limited as at 30 September 2015, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Other Matter

The financial statements of National Helicopter Services Limited for the year ended 30 September 2014
were audited by another firm of auditors whose report, dated 19 May 2016, expressed an unmodified
opinion on those statements.

Pr\ \_U_u.?rqur,.r wa..& C,(ooP e

Port of Spain

Trinidad, West Indies

14 February 2020

icewaterhouseCoopers, PO Box 550, 11-13 Victoria Avenue, Port of Spain, Trinidad, West Indies
(868) 299 0700, F: (868) 623 6025, www.pwe.com/tt



National Helicopter Services Limited

Statement of Financial Position
(Expressed in Trinidad and Tobago Dolfars)

Assets

Non-current assets
Property, plant and equipment
Deferred expenditure — major aircraft components
Deferred tax assets

Current assets
Inventories
Trade and other receivables
Taxation recoverable
Cash and cash equivalents

Total assets

Equity and liabilities

Capital and reserves affributable to shareholders
Share capital
Retained earnings

Non-current lfabilities
Borrowings
Retirement benefit obligation
Deferred tax liabilities

Current liabilities
Borrowings
Trade and other payables

Total liabilities

Total equity and liabilities

Notes

5a.
5h.
12 b.

10
11
12 b.

10
13

As at
30 September
2015 2014
$ $

349,133,210 375,164,582
57,899,820 62,116,674
7.090,803 4,763,017
414,123,833 442,044,273
58,874,489 56,546,063
91,004,975 80,730,061
8,607,542 5,305,248
50,744, 566 14,588,345

209,321,572

157,169,717

623,445,405 599,213,990
23,766,278 23,766,278
193.880,954 159,475,687
217,647,232 183.241,965
270,827,627 302,252,820
6,177,300 4,743,300
50,199,767 47,383,933

327,204,694

354,380,053

35,872,860 20,190,015
42,720,619 41.401,957
78,593,479 61,691,972

405,798,173

623,445,405

The notes on pages 7 to 36 are an integral part of these financial statements.
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416,972,025

509,213,990

Director
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National Helicopter Services Limited

Statement of Comprehensive Income
{Expressed in Trinidad and Tobago Dollars)

Revenue
Cost of providing services

Gross profit
Other income
Administration and other operating expenses
Impairment loss on property, plant and equipment
Impairment loss on deferred expenditure —

major aircraft components
Operating profit

Finance income
Finance costs

Finance costs — net
Profit before taxation

Taxation expense

Profit for the year - attributable to shareholders

Other comprehensive {loss)fincome
items that will not be reclassified to profit or foss

Notes

14
15

16
17
5a.

5b.

12 a,

Actuarial {loss)gain on retirement benefit obligation

Taxation credit/{(charge) on actuarial (loss)/gain

Other comprehensive ([oss)/income for the year,

net of taxation

Total comprehensive income for the year -
attributable to shareholders

Year ended
30 September
2015 2014
$ $

267,968,393 210,666,837
(161,033,921) (140.400,788)
106,934,472 70,266,049
14,601,813 14,523,575
(33,258,104) {(26,938,241)
(30,127,875) --
{(13,239,147) --
44,811,059 57,851,383
972,726 15,306
{8,255,544) (7,010,813)
{7,282,818) (6,995,507)
37,528,241 50,855,876
(2,467,849) (11,345,222)
35,060,392 39,510,654

(873,500) 2,144,400
218,375 (536,100}

{655,125) 1,608,300

34,405,267 41,118,954

The notes on pages 7 to 36 are an integral part of these financial statements.
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National Helicopter Services Limited

Statement of Changes in Equity
{Expressed in Trinidad and Tobago Daolfars)

Year ended 30 September 2015
Balance at 1 October 2014

Profit for the year
Other comprehensive loss

Total comprehensive income for the year

Balance at 30 September 2015

Year ended 30 September 2014
Balance at 1 Ogtober 2013

Profit for the year
Other comprehensive income

Total comprehensive income for the year

Balance at 30 September 2014

Share Retained
capital earnings Total
$ $ $
23,766,278 159,475,687 183,241,965
- 35,060,392 35,060,392
- {655,125) (655,125)
-- 34,406,267 34,405,267

23,766,278 193,860,954 217,647,232

23,766,278 118,356,733 142,123,011
- 39,510,654 39,510,654
- 1,608,300 1,608,300
- 41,118,954 41,118.954
23,766,278 159,475,687 183.241.965

The notes on pages 7 to 36 are an integral part of these financial statements.
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National Helicopter Services Limited

Statement of Cash Flows
(Expressed in Trinidad and Tobago Dollars)

Cash flows from operating activities

Profit before taxation

Adjustments for;
Depreciation
Amortisation of deferred expenditure — major aircraft components
Impairment of property, plant and equipment
Impairment of deferred expenditure — major aircraft components
Non-cash retirement benefit expense/(income)
Loss/(gain} on disposal of property, plant and equipment
Finance income
Finance costs

Operating profit before ¢changes in
operating assets and liabilities

Increase in inventories

Increase in trade and other receivables

Increase in trade and other payables

Cash generated from operations
Interest paid
Interest received
Taxes paid

Net cash inflow from operating activities
Cash flows from investing activities
Payments for property, plant and equipment

Proceeds from sale of property, plant and equipment
Payments for deferred expenditure — major aircraft components

Net cash outflow from investing activities
Cash flows from financing activities

Proceeds from borrowings
Repayment of borrowings

Net cash (outflow)/inflow from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Represented by

Cash at bank and in hand
Short-term deposits

Year ended
30 September
2015 2014
$ $
37,528,241 50,855,876
28,434,107 23,637,146
24,511,626 18,451,114
30,127,975 -
13,239,147 -
560,500 (458,800}
3,126 (110,868}
(972,728) (15,306}
8,255,544 7,010,813
141,687,540 99,269,975
(2,328,426) (28,219,300)
{10,364,914) (26,296,031)
1,318,662 12,947,941
130,312,862 57,702,585
(8,255,544) (7,010,813)
972,726 15,306
(5,063,718) (1,225.456)
117,966,326 49,481,622
(32,535,332)  (132,858,585)
1,494 134,962
(33,533,919) (29,952,184)
(66,067,757) (162,675,807)
12,923,520 159,275,620
(28 665,868) {20,944,079)
(15.742,348) 138,331,541
36,156,221 25,137,356
14.588,345 (10,549,011)
50,744,566 14,588,345
37,090,766 6,026,086
13,653,800 8,562,259
50,744,566 14,588,345

The notes on pages 7 to 36 are an integral part of these financial statements.
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National Helicopter Services Limited

Notes to the Finahcial Statements

30 September 2015
(Expressed in Trinidad and Tobago Dollars)

1

General information

National Helicopter Services Limited, “the Company” or “NHSL” was incorporated as a company
limited by shares under the laws of the Republic of Trinidad and Tobago on 3 October 1989 to
establish and carry on the business of air transport and helicopter services. Its registered office is
located at NHSL Heliport, Camden, Couva, Trinidad and Tobago.

These financial statements were authorised for issue by the Board of Directors on 16 April 2020.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise

stated.

a.  Basis of preparation

The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) under the historical cost convention and interpretations issued
by the IFRS Interpretations Committee (IFRS IC). The financial statements comply with JFRS
as Issued by the International Accounting Standards Board (IASB).

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Company’s accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 4.

(iy Going concern

As at 30 September 2015, NHSL had third party debt obligations totaling $306,700,487
and a gearing ratio of 53%.

Loan fagilities with Repubfic Bank Limited (RBL), specifically, facilities (i), (iil)(a) and
(ii)(c) as per Note 10 require NHSL to maintain a Debt Service Coverage Ratio (PSCR)
of 1.3 as well as quarterly or semi-annual repayments of principal and interest. Facilities
(iii)(a) and (iii)(c) are guaranteed by a Letter of Comfort issued by the Government of the
Republic of Trinidad and Tobago (GORTT). The loan facility with RBC Royal Bank
(Trinidad and Tobago) Limited (RBC), specifically, facility (ii) as per Note 10 requires
NHSL to maintain a DSCR of not less than 1.25: 1 and a maximum Funded Debt to Total
Capital of 70%. Principal and interest for this loan are payable quarterly.

Due to declining financial performance, at September 2017 NHSL did not have the cash
flows to service its loan payment obligations for facilities (i} from RBL and (ii) from RBC
and therefore defaulted on these obligations. Furthermore, at October 2017, NHSL
defaulted on its loan payment obligations regarding facilities (iii)(a) and (iii)(c) from RBL.
In addition, at September 2017 the calculated DSCR and the Funded Debt to Total
Capital were also in breach of covenants under these loan facilities. The terms of the loan
agreements indicate that the loan facilities will become immediately repayable on default.
As a result, these loans have become immediately repayable as at that date.

(7)



National Helicopter Services Limited

Notes to the Financial Statements (continued)

30 September 2015
(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies {continued)
a.  Basis of preparation {continued)

{iYy Going concern (continued)

In September 2018, NHSL received GORTT funding of $39,500,000 and settled all past
due amounts with RBL and RBC. The GORTT also presented its National Budgets for the
financial years 2019 and 2020 which included allocations to NHSL of $40,000,000 and
$11,5628,599 respectively to support its debt servicing obligations. The actual sum
received for 2019 was $49,000,000 as the allocation was increased.

In November 2018 and December 2018 respectively, RBL and RBC confirmed their
willingness to work with NHSL to arrive at a mutually acceptable solution given NHSL.'s
financial challenges. In December 2018, the GORTT confirmed its commitment to
support NHSL in fulfilling its financial and legal obligations including loans guaranteed
and not guaranteed by the GORTT. In July 2019, the GORTT also confirmed that they
will not call on NHSL to repay any amounts advanced to them prior to the confirmation
date in regard to fulfillment of the Company's obligations.

NHSL has also embarked on a number of strategies to achieve sustainability which
includes but not limited to the following initiatives:

e Revenue generation by aggressively pursuing new markets regionally and securing
additional market share in existing markets.

¢ Fleet rationalisation which will allow for efficient operations of the fleet aligned with
market neads.

Based on current plans and strategies being pursued and implemented as well as
continued support from the GORTT, management has a reasonable expectation that the
NHSL will generate adequate cash flows and profitability which would allow the NHSL to
continue in operational existence for the foreseeable future. On this basis, management
is satisfied with the going concern assumption in the preparation of these financial
statements.

(i) Standards, amendmenls and interpretations adopted by the Company

¢ Amendment to IAS 32, ‘Financial instruments: Presentation’ on offsetting financial
assets and financial liabilities. This amendment clarifies that the right of set-off must
not be contingent on a future event. It must also be legally enforceable for all
counterparties in the normal course of business, as well as in the event of default,
insolvency or bankruptcy. The amendment also considers settlement mechanisms.
The amendment did not have a significant effect on the financial statements.

s  Amendments {o IAS 38, ‘Impairment of assets’, on the recoverable amount
disclosures for non-financial assets. This amendment removed certain disclosures of
the recoverable amount of CGUs which had been included in IAS 36 by the issue of
IFRS 13. The amendment did not have a significant effect on the financial
statements.

¢ IFRIC 21, ‘Levies’, sets out the accounting for an cbligation to pay a levy if that
liability is within the scope of IAS 37 ‘Provisions’. The interpretation addresses what
the obligating event is that gives rise to pay a levy and when a liability should be
recognised. The Company is not currently subjected to significant lavies so the
impact on the financial statements is not material.



National Helicopter Services Limited

Notes to the Financial Statements (continued)

30 September 2015
(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting pelicies (continued)

a. Basis of preparation (continued)

(i) Standards, amendments and interpretations adopted by the Company (continued)

(it

There are no other International Financial Reporting Standards (IFRSs) or International
Financial Reporting Interpretation Committee (IFRIC) interpretations that are effective for
the first time for the financial year beginning on or after 1 October 2014 that will have a
material impact on the Company.

Standards, amendments and inferpretations that are not yet effective for the financial
year beginning 1 October 2014 and not early adopted by the Company. The impact of the
folfowing standards have not yet been evaluated:

Amendments to IAS 16, ‘Property, plant and equipment’, (effective 1 January 2016).
In this amendment the IASB has clarified that the use of revenue based methods to
calculate the depreciation of an asset is not applicable because revenue generated
by an activity that includes the use of an asset generally reflects factors other than
the consumption of the economic benefits embodied in the asset.

IFRS 9, ‘Financial instruments’, effective for financial periods beginning on or after 1
January 2018, addressed the classification, measurement and recognition of financial
assets and financial liabilities. The main change is that, in cases where the fair value
option is taken for financial liabilities, the part of a fair value change due to an entity’s
own credit risk is recorded in other comprehensive income rather than the income
statement, unless this creates an accounting mismatch.

IFRS 15, ‘Revenue from contracts with customers’ (effective 1 January 2018) is a
converged standard from the IASB and FASB on revenue recognition. The standard
will improve the financial reporting of revenue and improve comparability of the top
line in financial statements globally.

IFRS 16, Leases (effective 1 January 2019) eliminates the classification of leases as
either operating leases or finance leases for a lessee. Instead all leases are treated
in a similar way to finance leases applying IAS 17. Leases are ‘capitalised’ by
recognising the present value of the lease payments and showing them either as
lease assets (right-of-use assets) or together with property, plant and equipment. If
lease payments are made over time, a company also recognises a financial liability
representing its obligation to make future lease payments. The most significant effect
of the new requirements will be an increase in lease assets and financial liabilities.

There are no other standards that are not yet effective and that would be expected to
have a material impact on the Company in the current or future reporting periods and on

foreseeable future transactions.

h.  Foreign currency translation

(i)

Functional and presentation currency

Items included in the financial statements of the Company are measured using
currency of the primary economic environment in which the entity operates (‘the
functional currency’). The financial statements are presented in Trinidad and Tobago
dollars, which is the Company’s functional and presentation currency.

(9)



National Helicopter Services Limited

Notes to the Financial Statements (continued)

30 September 2015
{Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

b.

Foreign currency transiation (continued)
(iy  Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income.

Property, plant and equipment

items of property, plant and equipment are stated at historical cost less accumulated
depreciation and impairment losses. Projects under construction are stated at historlcal cost
less impairment losses and capitalised when the asset is put into use. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Expenditure incurred to replace a component of an item of property, plant and equipment that
is accounted for separately is capitalised. Other subsequent expenditure is capitalised only
when it increases the future economic benefit embodied in the item of property, plant and
equipment. All other expenditure is recognised in the statement of comprehensive income
during the financial period as an expense as incurred.

Depreciation is charged to the statement of comprehensive income on a reducing balance
basis, except for aircraft which is on a strafght line basis, over its estimated useful life.
Freehold land Is not depreciated as It is deemed to have an infinite life. Depreciation is
provided over the estimated useful life of the respective assets at the following rates and
methods:

Leasehold land and buildings 1.67%-2.02%
Aircraft 6.67%-12.5%
Equipment 15%-25%
Computer 20%

Motor vehicles 25%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (Note 2 e.).

Gains and losses on disposal of property, ptant and equipment are determined by comparing
proceeds with the carrying amount and are included in the statement of comprehensive
income within ‘Other income’.

Deferred expenditure — major aircraft components

The cost of major aircraft component overhaul or replacement is accounted for by the
deferral method. The cost of each overhaul or replacement is deferred and written-off over
the expected life of the component. Overhaul or replacement expenses are allocated to the
statement of income when the overhauil or replacement is completed, at which point the
accumulated cost is then expensed monthly to the statement of comprehensive income
using the deferral method, based on the actual flying hours on each component.

(10)



National Helicopter Services Limited

Notes to the Financial Statements (continued)

30 September 2015
{(Expressed In Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

e.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs of disposal
and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are largely independent cash inflows (cash-generating units).
Prior impairments of non-financial assets are reviewed for possible reversal at each reporting
date.

Financial assets
(i) Classification

Management determines the classification of its financial assets at initial recognition and re-
evaluates this designation at every reporting date. The Company classifies its financial
assets as loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets,
except for maturities greater than 12 months after the end of the reporting period. These
are classified as non-current. Loans and receivables include ‘Trade and other
receivables’ and ‘Cash and cash equivalents’ in the statement of financial position.

(i) Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date — the
date on which the Company commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows have expired or have been
transferred and the Company has transferred substantially all risks and rewards of
ownership. Loans and receivables are initially recognised at fair value and are
subsequently carried at amortised cost using the effective interest method.

{iii) Impairment of financial assels - assels carried af amortised cost

The Company assesses at the end of each reporting period whether there is objective
evidence that a financial asset or group of financial assets is impaired. A financial asset
or a group of financial assets is impaired and impairment losses are incurred only if there
is objective evidence of impairment as a result of one or more events that occurred after
the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset or group of financial
assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptey or other financial reorganisation,
and where observable data indicate that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate with
defaults.

{(11)



National Helicopter Services Limited

Notes to the Financial Statements (continued)

30 September 2015
(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)
f. Financial asssets (continued)
(ii} Impairment of financial assets - assets carried af amortised cost (continued)

For the loans and receivables category, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future
cash flows {excluding future credit iosses that have not been incurred) discounted at the
financial asset’s original effective interest rate. The carrylng amount of the asset is
reduced and the amount of the loss Is recognised in the statement of comprehensive
1INcome.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related cbjectively to an event occurring after the impairment was
recognised, the reversal of the previously recognised impairment loss is recognised in the
statement of comprehensive income.

g. Inventories

Inventories which consist mainly of spare parts are measured at the lower of cost and net
realisable value. The cost of the inventories is after altowance has been made for cbhsolete
items. Cost is based on actual suppliers’ invoiced prices including taxes, transport and
handling, net of trade discounts received.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated cost of completion and selling expenses.

h. Trade receivables

Trade receivables are amounts due from customers for services performed in the ordinary
course of business, If collection is expected in one vear they are classified as current assets.
If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

i. Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents comprise cash In
hand, deposits held at call with banks and investments in money market instruments, net of

bank overdrafts. In the statement of financial position, bank overdrafts are shown within
‘Borrowings’ in current liahilities.

i Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
new crdinary shares or options are shown in equity as a deduction, net of tax, from the
proceeds.

(12)



National Helicopter Services Limited

Notes to the Financial Statements (continued)

30 September 2015
(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

k.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Trade payables are classified as current liabilities
if payment is due within one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liahilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

Borrowings

Borrowings are initially recognised af fair value, net of transaction costs incurred. Borrowings
are subsequently stated at amortised cost using the effective yield method; any difference
between proceeds and the redemption value is recognised in the statement of
comprehensive income over the period of the borrowings.

Borrowings are removed from the balance sheet when the obligation specified in the contract
is discharged, cancelled or expired. Borrowings are classified as current liabilities unless the
Company has an unconditional right to defer settlement of the liability for at least 12 months
after the statement of financial position date.

All borrowing costs are recognised in the statement of comprehensive income in the period in
which they are incurred.

Provisions

Provisions are recognised when, the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources émbodying economic
benefits will be required to settle the obligation and a reliable estimate of the amount of the
obligation can be made. Provisions are not recognised for future operating losses.

Employee benefits

(i} Short-term obligations

Liabilities for wages and -salaries, including non-maonetary benefits and accumulating
vacation leave that are expected to be settled wholly within 12 months after the end of
the period in which the employees render the related service are recognised in respect of
employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the fiabilities are settled. The liabilities are presented
within “Trade and other payables’ in the statement of financial position.

(i) Post-employment obligations

The Company operates a defined benefit plan, the assets of which are held in a separate
trustes-administered fund. The pension plan is funded by payments from the employees
and the Company, taking account of the recommendations of independent actuaries.
The refirement benefit obligation recognised in the statement of financial position in
respect of the defined benefit plan is the fair value of plan assets at the reporting date
less the present value of the defined benefit obligation. The defined benefit obligation is
calculated annually by independent actuaries using the projected unit credit method.

(13)



National Helicopter Services Limited

Notes to the Financial Statements (continued)

30 September 2015
{Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)
n.  Empioyee benefits {continued)
(i) Post-employment obligations (continued)

The net interest cost is calculated by applying the discount rate fo the net balance of the
defined benefit cbligation and the fair value of plan assets. This cost is included in
‘Administration and other operating expenses’ in the statement of comprehensive
income.

Remeasurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognised in the period in which they occur, directly in other
comprehensive income. They are included in retained earnings in the statement of
changes in equity and in the statement of financial position.

Changes in the present value of the defined benefit cbligation resulting from plan
amendments or curtailments are recognised immediately as ‘Administration and other
operating expenses’ in the statement of comprehensive income.

0. Current and deferred income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit
or loss, except to the extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

The current tax charge is calculated on the basis of the tax faws enacted or substantively
enacted at the statement of financial position date. Management periodically evaluates
positions taken in tax returns with respect te situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred tax is recognised, using the liability method, on temporary differences arising
hetween the tax bases of assets and liabilities and their carrying amounts in the financial
statements. However, the deferred tax is not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than a business combination that at the time of
the transaction affects neither accounting nor taxable profit/ loss.

Deferred tax is determined using tax rates (and laws} that have been enacted or substantially
enacted by the statement of financial position date and are expected to apply when the
related deferred tax asset is realised or the deferred tax lability is settied.

Deferred tax assets are recognised anly to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

(14)
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2 Summary of significant accounting policies {continued)

p.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable for the sale
of goods and services in the ordinary course of the Company's activities. Revenue is shown
net of value-added tax and discounts.

The Company recognises revenue when the amount of revenue can be reliably measured,
when it is probable that future economic benefits will flow to the entity and when specific
criteria have been met for each of the Company’s activities as described below. The amount
of revenue is not considered to be reliably measurable until all contingencies relating to the
sale have been resolved.

(iy  Service revenue

Revenue is recognised on the accrual basis upen performance of services,
{(iy Otherincome

This relates mainly to management fees and is recognised cn the accrual basis.
Finance income and finance cosls

Finance income comprises interest income on funds invested. Inferest income is recognised
as it accrues in the statement of comprehensive income using the effective interest method.

Finance costs comprise interest expense on borrewings unwinding of the discount on
provisions, impairment losses recognised on financial assets recognised on the statement of
comprehensive income,

Leases - the Company is the lessee

L.eases where a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to the statement of comprehensive income
on a straight-line basis over the period of the lease.

Dividend distribution
Dividend distribution to the Company's shareholders is recognised as a liabllity In the

Company's financial statements in the period in which the dividends are approved by the
Board of Directors.

(15)
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2 Summary of significant accounting policies (continued)

t.

Fair value hierarchy

Judgments and estimates are made in determining the fair values for items measured at fair
value in the financial statements. The valuation methods used by management were
classified into the following levels:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 - Inputs for the asset or liability that are not based on observable market data {that is,
unchservable inputs).

3 Financial risk management

a.

Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest rate risk), credit risk and liquidity risk.

This note presents information about the Company’s exposure to each of the above risks, the
Company's objectives, policies and processes for measuring and managing risks and the
Company's management of capltal. The Board of Directors has overall responsibility for the
establishment and oversight of the Company’s risk management framework. There were no
changes In the policies and procedures for managing financial risk compared with prior year.

(i)  Marketrisk

Market risk is the risk that the fair value of future cash flows of the financial instrument
will fluctuate because of changes in market prices. The objectives of market risk
management are to manage and control market risk exposures within acceptable
parameters, while optimising the return on risk. The Company takes on exposure to
market risks from changes in foreign exchange rates and interest rates. Market risk
exposures are measured using sensitivity analysis.

(8) Foreign exchange risk

Foreign exchange risk is the risk that the fair value of future cash flows of a
financial instrument will fluctuate because of changes in foreign exchange rates.
The Company is exposed to foreign exchange risk arising from currency
exposures with respect to the United States dollar. Foreign exchange risk arises
from future commercial transactions and recognised assets and liabilities.

The Company manages its foreign exchange risk by the following:

» Ensuring that the net exposure in foreign assets and liahilities is kept to an
acceptable level by monitoring currency positions.

+ Holding foreign currency balances.

s Invoicing only in an exchange currency such as in US dollar or in TT dollar.

At 30 September 2015, if the functional currency had weakened/strengthened by
5% against the US dollar with all other variables held constant, pre-tax profit for
the year would have been $0.1m (2014 - $0.09m) lower/higher mainly as a result
of foreign exchange losses/gains on translation of US dollar-denominated trade
receivables and payables.

(16)



National Helicopter Services Limited

Notes to the Financial Statements {continued)

30 September 2015
(Expressed in Trinidad and Tobago Dollars)

3

Financial risk management (continued)

a.

Financial risk factors (continued)

(i)

(if)

(iii}

Market risk (continued)
(b} Cash flow and fair value interest rate risk

Interest rate risk is the risk that the value of future cash flows of a financial
instrument will fluctuate because of changes in interest rates. The Company
finances its operations through a mixture of retained profits and borrowings. The
Company’s interest rate risk arises from long-term borrowings. Borrowings
issued at variable rates expose the Company to cash flow interest rate risk which
is partially offset by cash held at variable rates. Borrowings issued at fixed rates
expose the Company to fair value interest rate risk. The Company manages the
interest rate risk by maintaining an appropriate mix of fixed and variable rate
instruments.

The carrying amounts and fair value of fixed rate borrowings are disclosed in
Note 10. The sensitivity of variable rate borrowings to interest rate fluctuations
are also disclosed in Note 10.

Credit risk

The Company is exposed to credit risk, which is the risk that its customers and
counterparties may cause a financial loss by failing to discharge their contractual
obligations. Credit risk arises from cash equivalents, deposits with financial institutions
as well as outstanding receivables.

The Company has minimal exposure to credit risk on its cash equivalents and short
term deposits as these are placed only with reputable financial institutions.

The credit quality of customers, their financial position, past experience and other
factors are taken into consideration in assessing credit risk. Management does not
expect any losses from non-performance by counterparties. There was no
concentration of risk due to the number and diversity of operations of the customer
base. See Note 20 for more information on the credit quality of financial assets.

During the credit approval process, the customer is assessed for certain indicators of
possible delinquency. In monitoring customer credit risk, customers are grouped
according to the ageing of their debt.

The Company established an allowance for impairment that represents its estimate of
incurred losses in respect of trade receivables. The allowance for doubtful debts is
based on the ageing of the trade receivables. The Company also makes special
provision for receivables based on information that they have that shows that the
raceivables balance is uncollectible. See Note 7 for more information on past due but
not impaired as well as impaired trade receivables.

Liquidity risk
Liquidity risk is the risk that the Company is unable to meet its payment obligations
associated with its financial liabilities when they fall due.

The Company's approach to managing liquidity is to ensure, as far as possible, that it
will always have sufficient cash and availability of funding through an adequate amount
of committed credit facilities to meet its liahilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the
Company's reputation.

{(17)
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3

Financial risk management {continued)
a.  Financial risk factors (continued)
(iil)  Liquidity risk (continued)
The table below analyses the Company’s liabilities which will be settled on a gross
basis into relevant maturity grouping based on the remaining pericd at the balance

sheet to the contractual maturity date. The amounts disciosed in the table are the
contractual undiscounted cash flows.

Less than Between More than Contractual Carrying
1 Year 2-5 Years 5 years Cash Flows Amounts
$ $ $ $ $
2015
Borrowings 45,275,185 170,537,440 133,434,336 349,246,961 306,700,487
Trade and other
payables (excluding
statutory obligations)_35,804,957 - -- 35804957 35,804,957

1,080,142 1705 0 133,434,336 385,051,918 342,505,444
2014
Borrowings 55,977,134 205,805,542 153,663,491 415,426,167 322,442,835

Trade and other
payables (excluding

statutory obligations)_34,918,582 - -~ 34918582 34918582
90,895,716 205,895,542 153,553,491 450,344,749 357,361,417

b. Capital risk management

The Company's objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern In order fo provide returns for shareholders and benefits for
other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
In order fo maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares or sell
assets to reduce debt.

Congistent with others in the industry, the Company monitors capital on the basis of the
gearing ratio. This ratio is calculated as net debt divided by total capital. Net debtis
calculated as total borrowings (including current and non-current borrowings as shown in the
statement of financial position) less cash and cash equivalents. Total capital is calculated as
‘equity’ as shown in the statement of financial position plus net debt.
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3

Financial risk management (continued)

b.

Capital risk management {continued)

The gearing ratios as at 30 September 2015 and 2014 were as follows:

20115 2014
$ $
Total borrowings 306,700,487 322,442 835
Less: cash and cash equivalents (50,744.566) (14,588,345)
Net debt ' 255,955,921 307,854,490
Total equity 217,647,232 183,241,965
Total capital 473,603,153 491,096,455
Gearing ratio 54% 83%

There were no changes in the policies and procedures for capital risk management compared
with prior year. The decrease in gearing s as a result of a decrease in long term liabilities.
These borrowings were to facilitate capital expenditure.

Fair value estimations

The carrying value of short-term financial assets and liabilities comprising trade and other
receivables, cash and cash equivalents, short-term portion of borrowings and trade and other
payables are a reasonable estimate of their fair values since the interest payable is either
close to current market rates or the instruments are of a short-term nature. The fair value of
fixed rate borrowings was determined based on future cash flows discounted at current
market interest rates and is disclosed in Note 10,

(19}



National Helicopter Services Limited

Notes to the Financial Statements {continued)

30 September 2015
(Expressed in Trinidad and Tobago Dollars)

4

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and
other factors including expectations of future events that are belisved to be reasonable under the
circumstances.

a. Criffcal accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resuiting
accounting esiimates will, by definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabllities within the next financial year are discussed below:

() Deferred expenditure — major aircraft components
(a) S76C++ afrcraft

‘Power by the Hour' fransaction costs for the S76C++ aircraft are expensed
monthly, 30% and 25% for engines and gear boxes respectively.

The remaining 70% and 75% respectively on the engines and the gearboxes are
capitalised under ‘Deferred expenditure — major aircraft components’ on the
statement of financial position and accounted for in accordance with Note 2 d.

(b) S76D aircraft

‘Power by the Hour' transaction costs for the S76D aircraft engines are managed
under a Fleet Management Program (FMP) with the S76D aircraft engine
manufacture — Pratt and Whitney, and are capitalised under ‘Deferred expenditure
— major aircraft components’ on the statement of financial position and accounted
for in accordance with Note 2 d.

The S76D aircraft, excluding the engines, are on a Total Assurance Program (TAP)
which covers all time limited components, subject to seme exceptions, and all
consumable parts valued over US$200, at a rate per hour based on projected flying
hours for each of the aircraft.

For the two (2) owned 376D aircraft, the hourly charge for the time limited
components, 30% are expensed monthly and 70% are capitalised under ‘Deferred
expenditure — major aircraft compoenenis’ on the statement of financial position
and acgounted for in accordance with Note 2 d. For all consumable parts valued
over $200, this portion is expensed monthly and all consumable parts received
under the program are credited against the amounts expensed and recorded in the
inventory at cost price.

For the two {2) leased S76D aircraft, the full 100% is expensed monthly and all
parts received under the program are credited against the amounts expensed and
recorded in the inventory at cost price.

(20)
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4 Critical accounting estimates and judgements (continued)

a.  Critical accounting estimates and assumptions (continued)

(i) Provision for inventory obsolescence — aircraft spares

(2)

S76D spares

The §76D aircraft is the newest model and as such no provision for obsclete S76D
spares was made.

S76A++ and S76C++ spares

The S76A aircraft has been obsolete for some time now and NHSL choose to retire
the three (3) S76A++ aircraft in 2015, The Company still operates three (3)
S76C++ aircraft. It is estimated that approximately 10% of the S76 spares are
obsolete for use in NHSL's fleet (2014 — 8.5%).

BO105 spares

NHSL has not operated any BO105 helicopters for financial year 2015, however,
NHSL continues to provide third party maintenance support to the Ministry of
National Security, Nationatl Operations Centre (NOC) which has one serviceable
BO105 aircraft. It is estimated that approximately 0% of the BO105 spares
currently held are obsolete for use by NHSL/NOC fleet (2014 — 90.3%).

Details of the aircraft spares inventory and the relevant provision for inventory
obsolescence as at the years ended are as follows:

Gross Provision for Net Effective
amount obsolescence amount obsolescence
$ $ $ %
At 30 September 2015
S76A++ and S76C++ 38,079,104 (3,807,910} 34,271,194 10%
BO105 8,881,768 {(7,993,591) 888,177 00%
s76D 23,362,234 - 23,362,234 0%
70,323,106 {(11,801,601)_ 58,521,605 16.8%
At 30 September 2014
S76A++ and S76C++ 31,560,024 (2,693,230) 28,566,794 8.5%
BO105 8,631,583 (7,790,730) 840,853 90.3%
576D 25,198,701 - 25,198,701 0%
65,320,308 (10,483,960) 54,006,348 16%

(21)
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4 Critical accounting estimates and judgements {continued)
a.  Critical accounting estimates and assumptions (continued)
(iiiy Pension benefits

The present value of the pension obligation depends on a number of factors that are
determined on an actuarial basis using a number of assumptions. The assumptions used
in determining the net cost for pensions include the discount rate. Any changes in these
assumptions will impact the carrying amount of obligations.

The Company determines the appropriate discount rate at the end of each year, This is
the interest rate that should be used to determine the present value of estimated future
cash outflows expected to be required fo settle the obligations. In determining the
appropriate discount rate, the Company considers the interest rates of long term
Government securities that are denominated in the currency in which the benefits will be
paid and that have terms to maturity approximating the terms of the related pension
liability.Additional information on key assumptions is disclosed in Note 11.

{iv} Provision for impalrment of property, plant and equipment — aircraft and defarred
expendifure ~ major aircraft components

(a) S76A and S76A++

In 2015, the three (3) S76A++ aircraft have had major unscheduled down time and
a decision was taken to retire the three (3) aircraft as they required major structural
repairs and were deemed too costly ta repair. In March 2015 the three (3) owned
S76A++ aircraft were de-registered from the Trinidad and Tobago Civil Aviation
Autharity's (TTCAA’s) registry.

The impairment loss calculation of TT$ 426,027 relating to property, plant and
equipment — aircraft and TT$ 13,239,147 relating to deferred expenditure — major
aircraft components on the three (3) S76A++ and the two (2) older deregistered
S76A aircraft were based on the carrying amount of each of the aircraft which
comprised of: '

s The aircraft depreciated net book value (fixed assets)
» Net deferred expenditure — major aircraft components value
¢ The net value of their respective power by the hour values.

Value in use was not considered in this calculation as the aircraft were

deregistered from the Trinidad and Tobago Civil Aviation Authority. Credits on
exiting the respective programs were applied.

(22)
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4 Critical accounting estimates and judgements (continued)
a.  Critical accounting estimates and assumptions {continued)

(iv} Provision for impairment of property, plant and equipment — aircraft and deferred
axpenditure — major aircraff components (continued)

(b) S76C++

Management acquired a desk top valuation for an S76C++ aircraft from Helivalues,
Inc which listed the historical manufacturer's price for a basic S76C++ and price
options based on varied utilisation and configuration.

When compared to the net carrying value of the property, piant and equipment —
§76C++ aircraft, the net market value / value in use was lower by TT$ 29,701,048
and is classified as a level 3 fair value. A pre-tax discount rate of 16%, a three (3)
to five (5) year projection based on the remaining life of the aircraft and contracts in
hand were used in determining the value in use.

The total impairment loss, which comprise of a Property, plant and equipment portion
TT$ 30,127,975 and a Deferred expenditure — major aircraft components portion TT$
13,239,147, is included in the statement of comprehensive income.

(v) Ihcome taxes

Estimates are required in determining the provision for income taxes. There are some
transactions and calculations for which the ulfimate tax determination is uncertain during
the ordinary course of business. The Company recognises liabilities for anticipated tax
Issues based on estimates of whether additional taxes will be due. Where the final
outcome of these matters is different from the amounts that were initially recorded, such
differences will impact the current and deferred income tax provisions in the period in
which such determination is made.

(23)
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5a. Property, plant and equipment
Project
Land and Motor Under
Bullding Aircraft  Equipment Computers Vehicles Construction  Total
$ $ $ $ $ $ $
At 30 September 2015
Cost
At 1 October 2014 15,395,199 321,093,238 11,543,207 3,752,244 1,224,729 168,016,263 521,924,880
Additions 425,100 - 2,795,902 431,137 -~ 28,883,183 32,535,332
Impairment (Note 4 a.(iv)) - (30,127,975) - - = - (30,127,975)
Disposals - - (33,944) (6,679) (168,737) - (209,260)
Transfers 2,035,799 183.187.946 526,926 278,645 -- {186.,029,318) ==
17,856,098 475,063,209 14.832.001 4455447 1,055992 10870140 524,122,977
Accumulated depreciation
At 1 October 2014 3,298,018 131,506,611 8,581,723 2,546,014 827,932 -- 146,760,298
Charge for the year 300,049 26,387,373 1,004,784 410,239 241,662 - 28,434,107
Disposals - - {33,927} {1.974) (168,737) - {204,638}
3,598,067 157,803,984 90642580 20954279 900,857 ~ 174,989,767

Carrying value
At 30 September 2014

Cost
At 1 October 2013 13,826,049 321,639,840 9,772,862 3,260,044 1,481,721 39,604,859 389,585,375
Additions 1,206,450 58,854 1,849,299 541,215 — 129,202,767 132,858,585
Disposals -- - (78,954) (183,134} (256,992) - {519,080)
Transfers 362,700 294 544 - 134,119 - {791,363} -
15,385,199 321,993,238 11.543.207 3,752,244 1,224729 168,016,263 521,924,880
Accumulated depreciation
At 1 October 2013 3,034,512 109,480,458 7,908,913 2,436,934 857,321 - 123,718,138
Charge for the year 263,506 22,026,153 749,256 270,629 227,602 -~ 23,537,146
Disposals - - (76,446) (161.549) {256 991) ~ (494.986)
3,298,018 131,506,611 8,581,723 2546014 827932 — 146,760,298

Carrying value
At 30 September 2013

Cost

Accumulated depreciation 3,034,512

109,480,458

7.208.913

12,097,181 190,486,627 2.961.484 1,206,230 396,797 168,016,263 375,164,582

13,826,049 321,639,840 9,772,862 3,260,044 1,481,721 39,604,859 389,585,375

2436934 857,321 - 123,718.138

Carrying value 10,791,537

212,159,382

1,863,949

823,110 624,400 39,604,850 265,867,237

Depreciation expense of $26,387,367 (2014 - $22,026,153) has been charged in ‘Cost of providing services’ (Note 15), and
$2,046,740 {2014 - $1,510,993} In ‘Administrative and other aperating expenses’ (Note 17} in the statement of comprehensive

income.

5b.

At beginning of year

Deferred expenditure — major aircraft components

Additions for expenditure on major aircraft components

Amortisation expense
Impairment (Note 4 a.{iv))

At end of year

2015 2014
$ $
62,116,674 50,615,604
33,533,919 29,952,184
(24,511,626)  (18,451,114)
(13,239,147)
57,899,820 62,116,674

Amortisation expense of $24,511,626 (2014 - $18,451,114) has been charged in 'Cost of providing services’

(Note 15) in the statement of comprehensive income.
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6

Inventories 2015 2014

$ $
Alrcraft spares 58,521,605 54,906,348
Goods in transit 149,273 1,396,306
Fue! ‘ 203,611 243.409

—58,674.489 _ 56.546.063

Inventories are shown net of provision for obsolescence of $11,801,501 (2014: $10,483,960).

Trade and other receivables

Trade receivables

- Third parties 53,753,999 53,639,019
- Related parties {Note 19) 17,409,347 20,945,005
71,163,346 74,584,024
Less: provision for impairment of receivables (61,205) (61,205)
Trade receivable - net 71,102,141 74,522,819
Other receivables 15,403,264 174,661
Prepayments 4,589,570 6,032,581
91,094,075 80,730,061
The aging of trade receivables at the reporting date was:
0-30 days 55,355,390 55,689,865
61-90 days 8,375,923 12,887,836
Over 90 days 7,432,033 6,006,323
71,163,346 74,584,024

As at 30 September 2015, trade receivables of $63,731,313 (2014 - $68,577,701) were fully
performing.

As at 30 September 2015, trade receivables of $7,370,828 (2014 - $5,945,118) were past due but
not impaired. These relate to a number of customers for whom there is no recent history of default.
Management expects the amount to be fully recovered. The ageing analysis of these trade
receivables is as follows:

Over 3 months 7,370,828 5945118

At 30 September 2015, trade receivables of $61,205 (2014 - $61,205) were impaired and fully
provided for, This relates to one customer who is in an unexpectedly difficulf economic situation.
The ageing of this receivable is as follows:

Over 3 months 61,205 61,205

The movement in the Company’s provision for impairment of trade receivables is as follows:

Balance as at 1 October 61,205 094,693
Decrease in allowance - {33,488)
Balance as at 30 September ‘ 61,205 61,205

The maximum exposure to credit risk at the reporting date is the carrying amount of each class of
receivable mentioned above. The other classes within trade and other receivables do not contain
impalred assets. The Company does not hold any collateral as security.

(25)
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7 Trade and other receivables {continued)

The carrying amounts of the Company's trade receivables are denominated in the following

currencies:

United States Dollars
Trinidad and Tobago Dollars

8 Cash and cash equivalents

Cash at bank and in hand
Short-term deposits

9 Share capital

Authorised

An unlimited number of shares of no par value
Issued and fully paid

23,766,278 ordinary shares of no par value

10  Borrowings

{iy  Facility from Republic Bank Limited (RBL) of
US$27,269,000 ($173,430,840) for the purchase
of two (2) Sikorsky S76D helicopters 9Y-MAD
and 9Y-RKD. This ioan was taken out on the
30 April 2015 and is secured by a Deed of
Collateral Aircraft Chattel Mortgage. The loan
hears a floating interest rate of 3 months LIBOR
plus a spread of 225 basis points which Is
subjected to a celling of 6% for a period of
ten (10} years. Principal and interest are
payable quarterly.

(i)  Facility from RBC Ltd of US$11,500,000
($73,600,000) for the purchase of a pre-owned
Sikorsky S76C++ helicopter 9Y-LAS. This loan
was taken out on the 3 April 2013 and is secured
hy a Chattel Mortgage over the Helicopter. The
loan bears an interest rate of 2.5336% for a
period of five (5) years. Principal and interest
are payable quarterly.

2015 2014
$ $

55,587,719 52,822,938
15,514,422 21,699,881
71,102,141 74,522,819
37,090,766 6,026,086
13,653,800 8,562,250
_50.744,566 14,588,345
23,766,278 23,766,278
164,124,721 159,275,620
54,682,350 62,168,849
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10  Borrowings {continued)

(iif)

(iv)

(v)

Facility from Republic Bank Limited {RBL)
for the purchase of a Sikorsky S76C++
helicopter 9Y-MCK. This bridging facility
was converted to a long term facility on
28 April 2011, financed as follows:

{a) Facility with RBL for U$$3,000,000
($19,200,000). This facility is secured
by a Lefter of Comfort issued by the
Government of the Republic of
Trinidad and Tobago (GORTT) and bears
an interest rate of 6.135% for a period of
ten (10) years. Principal and interest are
payable semi-annually.

(v)  Facility with PEFCO Bank Ltd for
US$7,453,734 ($47,703,898). This facility
is secured by a Letter of Comfort issued by
the Government of the Republic of Trinidad
and Tobago (GORTT) and bears an interest
rate of 3.501% for a period of eight and a
half (8 1/2) years. Principal and interest are
payable semi-annually.

Fagility with Republic Bank Limited for
US$11,663,013 {$74,643,277) for the purchase of a
Sikorsky S76C++ Helicopter 9Y-NCN. This loan was
taken out on the 3 April 2011 and is secured by a
Letter of Comfort issued by the Government of the
Republic of Trinidad and Tobago {GORTT}. The loan
bears an interest rate of 5.05% for a period of

twelve (12) years. Principal and interest are payable
semi-annually.

Facility with General Finance Corporation Ltd for
$201,641 for the lease of a motor vehicle. This loan
is secured by the said motor vehicle. The loan bears

interest of 6.50% per annum for a period of 36 months.

Principal and interest are payable monthly.

Total borrowings

Disclosed as:
Current liabilities
Non-current liabilities

2015 2014
$ $

11,412,000 13,356,000
22,238,436 27,885,734
54,242,980 59,742,532

- 14,100
306,700,487 _322,442,835
35,872,860 20,190,015

270,827,627

306,700,487

302,252,820

322,442,835
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10 Borrowings (continued)

11

The fair value of fixed rate and floating rate borrowings classified as current liabilities equals their
carrying amount, as the impact of discounting is not significant. The fair value of the non-current
porticn of the fixed rate borrowings at 30 September 2015 is estimated to be $13.4m (2014 -
$17.3m) as compared with its carrying value of $13.3m (2014 - $15.8m). This fair value was
determined based on future cash flows discounted at current market interest rates and are within
level 2 of the fair value hiararchy.

The Company has calculated the impact of a change in interest rates of 100 basis points on the
profit for the year based on the non-current borrowings at floating interest rates. Based on these
calculations, an increase/decrease in the rate would cause a decrease/increase in profit for the year
of $0.25m (2014: $0.1m).

The carrying amounts of the Company’s borrowings are denominated in the following currencies:

2015 2014
$ $
United States Dollars 306,700,488 322,428,735
Trinidad and Tobago Dollars - 14,100

306,700,488 322,442,835

Retirement benefit obligation

The Company has established a pension scheme that covers substantially all of the employees.
The pension scheme is a final salary defined benefit plan and is fully funded. The assets of the
funded plan are held independently of the Company's assets in a separate trustee administered
fund. The scheme was valued by independent actuaries as at 30 September 2015 and 2014 using
the projected unit credit method.

Net liability in the statement of financial position

Present value of defined benefit obligation 29,265,700 25,750,400
Fair value of plan assets {23,088,400) (21,007,100)
Liability recognised in statement of financial position 6,177,300 4,743,300
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11

Retirement benefit obligation {continued)

Movement in present value of defined benefit obligation

Defined benefit obligation at starf of year

Current service cost

Flan participant contributions

Interest cost

Actuarial losses from changes in financial assumptions
Benefits paid

Defined benefit obligation at end of year

The weighted average duration of the defined benefit
obligation at year end '

Movement in fair value of plan assefs

Plan assets at start of year
Expected return on plan assets
Actuarial loss on plan assets
Employer contributions

Plan participant contributions
Benefits paid

Fair value of plan assets at end of year

2015 2014
$ $
25,750,400 25,086,800
1,536,400 1,322,600
906,400 839,300
1,326,900 1,298,600
612,700 (2,406,900)
__(867,100) {390.000)
20,265,700  __25750,400
22yrs 22yrs
21,007,100 17,740,300
1,084,000 951,500
{260,800) {262,500)
1,305,100 2,128,500
906,400 839,300
{953,400) {390,000)
23,088,400 21,007,100
823,200 689,000

Actual return on plan assefs

The fair value of plan assets represents the fund balance provided to the actuaries by the plan's
investment manager (Pan-American Life Insurance Company Of Trinidad And Tobago Ltd). The
Plar’s assets are invested in accordance with the Deposit Administration Contract and Managed
Fund Contract between the Trustee and Investment Manager.

Expense recognised in the statement of comprehensive income

Current service cost 1,536,400 1,322,600
Interest cost 242,900 347,100
Expenses 86,300 --
Included in employee costs and benefits (Note 18) 1,865,600 1.6 00
Re-measurements recognised in other comprehensive income

Actuarial (loss)/gain (873,500) 2,144,400
Deferred tax (Note 12) 218,375 (536,100)
Total amount recognised in other comprehensive income (655,125) 1,608,300
Movement recognised in the statement of financial position

At the beginning of the year (4,743,300) (7,346,500)
Pension costs, net {1,865,600) (1,668,700)
Contributions paid 1,305,100 2,128,500
Re-measurement recognised in other comprehensive income (873,500} 2,144,400
At the end of the year (6,177,300) (4,743,300)
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11

Retirement benefit obligation {continued)

2015 2014
Per Per
annum annum
Summary of principal assumptions
Discount rate 5.00% 5.00%
Future salary increases 3.50% 3.50%

Assumptions regarding future mortality are based on published martality tables. The life
expectancies underlying the value of the defined benefit obligation as at 30 September 2015 are as

follows:

2015 2014
Years Years
Life expectancy at age 60 for current pensioner
Male 21.33 21.33
Female 25.09 25.09

Sensitivity analysis

The calculation of the defined benefit obligation is sensitive to the assumptions used. The following
table summarises how the defined benefit obligation as at 30 September 2015 and 2014 would
have changed as a result of a change in the assumptions used. The methods and types of
assumpticns used in preparing the sensitivity analysis did not change compared with the prior year,

1% pa 1% pa
increase decrease
$ $

2015
Discount rate (4,833,500) 6,380,600
Future salary increases 2,846,300 (2,405,500)

2014
Discount rate (4,247,200} 5,611,100
Future salary increases 2,402,500 (2,027,200)

An increase of 1 year in the assumed life expectancies shown above would increase the defined
benefit obligation at 30 September 2015 by $494,200.

Funding

The Company pays the balance of the cost of funding the defined benefit pension plan to securs the
promised henefits. The funding requirements are based on triennial actuarial valuations the last of
which was carried out as at 1 September 2014, Expected contributions to the Plan for the year
ended 30 September 2016 are $1,675,100.
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12 a. Taxation expense 2015 2014
_ $ $
Amount recognised in the statement of comprehensive income
Corporation tax charge 1,761,426 443,488
Deferred tax charge 706,423 10,901,734
2,467,849 11 222

Amount recognised in other comprehensive income

Taxation (credity/charge on actuarial {lass)/gain on

retirement benefit obligation (218,375) 536,100

Tax reconciliation of amount recognised in the statement of comprehiensive incomse

The tax on profit before taxation differs from the theoretical amount that would arise using the basic
rate of tax as follows:

Profit before taxation 37,528,241 50,855,876
Tax caloulated at 256% 9,382,060 12,713,969
Tax effect of non-deductible items and non-taxable income (7,959,341) (1,368,747)
Other differences 1,044,770 —

2,467,849 11,345,222

These financial statements include a reclassification of 2014 comparative information. In accordance
with paragraph 2 of IAS 12 - Income Taxes, income taxes include all domestic and foreign taxes
which are based on taxable profits. As a result, the green fund levy amounts of $221,744 previously
classified within taxation expense for the 2014 financial period was reciassified to ‘Administration
and other operating expenses’ in the statement of comprehensive income.

12 b. Deferred tax liabilities/(assets)
Credit Charge/(credit)

2014 to OCI to SOCI 2015
$ $ $ $

Deferred tax liabilities
Accelerated tax depreciation 31,854,764 - 3,870,048 35,724,812
Other timing difference - deferred expenses 15,529,169 -- {1,054,214) 14,474 955

47,383,933 - 2,815,834 50,199,767
Deferred tax assets
Retirement benefit obligation (1,185,825} (218,375) (140,125) (1,544,325)
Other timing difference - pension - - {340,530) (340,530)
Tax losses (956,202) -~ (1,299,371) (2,255,573)
Inventory obsolescence (2,620,990) — (329,385) _(2,950,375)

(4,763,017) (218,375) (2,109.411) (7.090,803)
Net deferred tax liabilities 42,620,816 (218,375) 706,423 43,108,964
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12 b. Deferred tax liabilities/(assets) (continued)

13

14

15

Charge Charge
2013 to OCI to SOC! 2014
$ $ $

Deferred tax liabilfties
Accelerated tax depreciation 28,769,866 -- 3,084,898 31,854,764
Other timing difference - deferred expenses 12,653,901 - 2,875,268 15,520,169

41,423,767 ~- 5,960,166 47,383,933
Deferred tax assels
Retirement benefit obligation (1,838,625) 538,100 114,700  (1,185,825)
Tax losses (5,714,972) - 4,758,770 (9566,202)
Inventory obsolescence (2,689,088) - 68,098 (2,620,990)

(10.240.685) 536,100 4,941,668  {4,763,017)
Net deferred tax liabilities 31,183,082 536,100  10,901.734 42,620,916

These financial statements include a reclassification of 2014 comparative information in accordance
with paragraph 74 of IAS 12 — Income Taxes regarding the offsetting of deferred tax assets and
liabilities. As a result, deferred tax amounts of $4,763,017 previously classified as a deferred tax
liability for the 2014 financial period was reclassified to ‘Deferred tax asset’ in the statement of

financial position.

Trade and other payables

Trade payables

Value added tax (VAT) payable
Employee withholdings

Due to related party {(Note 19)
Accrued liabilities

Revenue

Helicopter services
- Third parties
- Related parties (Note 19)

Expenses by nature — Cost of providing services

Aircraft spares and accessories
Amortisation of deferred expenditure — major aircraft components
Rental of aircraft/equipment
Depreciation

Insurance

Fuel

Employee costs and benefits (Note 18)
OCperating supplies

Purchased services

Training

Other

2015 2014
$ $

8,803,765 17,794,013
5,447,007 5,032,039
895,178 1,451,337
4,737,672 4,681,714
22,836,997 12,442,854
42,720,619 41,401,957
248,136,543 188,842,749
19,831,850 21,824,088
267,968,393 210,666,837
15,796,979 18,501,570
24,511,626 18,451,114
19,073,640 9,319,689
26,387,367 22,026,153
7,331,033 5,898,115
12,468,304 16,665,639
43,712,339 37,268,307
1,101,460 858,995
1,111,665 904,489
8,210,250 8,690,763
1,329,258 1,816,054
161.033,921 140,400,788
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16 Otherincome 2015 2014

$ $
Management fees (Nofe 12) 7,918,183 6,745,367
Other 5,671,931 5,652,820
Foreign currency translation differences 1,014,825 2,014,520
{Loss)/gain and disposal of property, plant and equipment (3.126) 110,868
14501813 _14,523,575

17 Expenses by nature — Administration and other operating expenses
Repairs and maintenance 1,145,843 1,146,648
Depreciation 2,046,740 1,510,993
insurance 338,050 328,703
Employee costs and benefits (Note 18) 12,158,615 10,631,624
Training 366,744 1,271,483
Vehicle expenses 310,074 243,609
Lease rental of vehicles 058,168 785,562
Telephone and electricity 782,422 692,990
Travel 4,980,003 695,433
Entertainment 1,341 10,605
Subscriptions and donations 455,928 978,203
Professional services 1,669,883 2,112,921
Directors' fees 352,700 378,600
Promotions 277,449 804,967
Security 2,308,584 2,157,344
Staff welfare 708,783 691,518
Purchased services 2,243,170 1,342,195
Printing and stationery 375,877 457,758
Operating supplies 341,908 309,920
Qther 875,622 845,866
Net pension cost/{income) 560,500 {458.800)
Total administrative and other operating expenses 33,258,104 26,938,241

18 Employee costs and benefits
Wages and salaries 50,264,070 42,989,612
National insurance and health surcharge cost 2,764,649 2,617,364

2,842,235 2,292 055
55,870,954 47,899,931

Pension and savings plan cost

(33)



National Helicopter Services Limited

Notes to the Financial Statements (continued)

30 September 2015
{Expressed in Trinidad and Tobago Dollars)

19 Related parties

a.

Transactions with related parties

The following transactions have been enterad into with related parties in the normal work of
business. These fransactions were conducted at market rates on commercial terms and

conditions.
()  Revenue - helicopter services (Note 14) 2015 _ 2014
$ $
GORTT ' 1,514,182 3,310,652
NGC 18,317,668 18,513,436
19,831,850 21,824.088
(i)  Other income (Note 16)
Management fees - OPM- N.O.C. 7,918,183 . 6,745,367

(iif)

(iv)
(v}

{vi)

The Company provides third party aircraft maintenance services and logistics support to
the Ministry of National Security - Special Anti-Crime Unit (MNS-S.A.U.T.T.), renamed
National Security Operations Centre (N.5.0.C) on 31 August 2011. N.S.0.C. was
subsequently renamed National Operations Centre (N.Q.C.) Air Divisicn under the Office
of the Prime Minister {OPM) effective 6 November 2014,

Pansion contributions (Note 11)

National Helicopter Services Limited

Pension Fund Plan 1,305,100 2,128,500
Key management compensation 4,153,254 3,950,996
Directors’ fees 352,700 378

Fees are based upon rates provided by the Ministry of Finance (Investments)
Guaraniees

Certain loan facilities are secured by Letters of Comfort issued by the GORTT (Note 10).

Qutstanding balances with related parties

The following balances are outstanding at the end of the reporting period in relation to
transactions with related parties:

(i)

Trade receivables (Note 7)

GORTT 401,427 486,385
NGC 3,799,665 3,553,497
OPM - N.O.C. 13,208,265 16,805,123

17,409,347 20,945,005

These balances are unsecured, interest free and repayable on demand

{ii)

Trade and other payables (Note 13)

OPM-N.O.C 4,737,672 4,681,714
(34)
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20 Financial instruments

a.  Financial instruments by category

2015

2014
$

The accounting policies for financial instruments have been applied to the line items below:

(Y  Assets as per statement of financial position

Loans and receivables:

Trade and other receivabies (excluding prepayments)
Cash and cash equivalents (excluding cash on hand)

(i)  Liabilities as per statement of financial position

Liabilities at amortised cost;

Borrowings

Trade and other payables
(excluding statutory obligations)

b.  Credit qualily of financial assets

86,505,405 74,697,480
50,415,011 14,526,059
136,920,416 89,223,539
306,700,487 322,442,835
35,804,957 34,918,582
342,505,444 357,361,417

The credit quality of the financial assets that are neither past due nor impaired can be assessed
by reference to historical information about the counterparty default rates and/or by

management’s evaluation based on historical recovery.

(i Trade and other receivables (excluding prepayments)

Counterparties without external credit rating:
Group 1

Group 2
Group 3

Group 1 - new customers {less than 6 months).

74,636,275

86,444,200
61,205 61.206
86,505,405 74,697,480

Group 2 - existing customers (more than 6 months) with no defaults in the past.
Group 3 - existing customers (more than 6 months) with some defaults in the past

(iiy  Cash and cash equivalents (excluding cash on hand)

Cash at bank
Short term deposits

hand.

36,761,211
13,653,800

5,063,800
8,562,259

50,415,011 14,526,059

All cash balances are held with reputable financial institutions with no history of default. The
remainder of the statement of financial position item “cash and cash equivalents” is cash in
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21 Contingencies and commitments 2015 2014

Operating lease commitments — company as lessee

The company has operating leases for two (2} leased aircrafts and motor vehicles at varying
lease terms. During the year ended 30 September 2015 $20,031,808 (2014: $10,033,562) was
recognised as an expense in the statement of comprehensive income in respect of operating
leases.

The future aggregate minimum lease payments under non-cancellable operating leases are as
follows:

No later than 1 year 21,549,746 11,787,090
Later than 1 year, no later than 5 years 12,084,048 14,947,215

33,633,794 26,734,305

Assets pledged as security
The carryihg amounts of assets pledged as security for borrowings are:

Property, plant and equipment — Aircraft 267,021,623 315,425,312

Contingent liabllifies

The company is party to various claims and actions. Management have considered the matters
and where appropriate has obtained external legal advice. No material additional liabilities are
expected to arise in connection with these matters, other than those already provided for in
these financial statements.

22 Subsequent events

a.

b.

Subsequent to the year ended, there were factors which led to an impairment of the company’s
three (3) S76C++ aircraft and two (2) owned S76D aircraft. The impairment loss had no impact
on the carrying values as at 30 September 2015 and has been recognised in the financial
statements for the year ended 30 September 2016.

Refer to note 2 a.(i) for subsequent events relating to the going concern assumption.

There were no other materlal events subsequent to the Statement of Financial Position date.

(36)



